Washington report, vol. 3 no.1, October 21, 1974 by American Institute of Certified Public Accountants. Federal Information & Williams, Wade S.
University of Mississippi
eGrove
Newsletters American Institute of Certified Public Accountants(AICPA) Historical Collection
1-1-1974
Washington report, vol. 3 no.1, October 21, 1974
American Institute of Certified Public Accountants. Federal Information
Wade S. Williams
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons
This Article is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Newsletters by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Institute of Certified Public Accountants. Federal Information and Williams, Wade S., "Washington report, vol. 3 no.1,




Volume III, Issue 1
This issue begins the third volume of the Washington Report. 
Following the pattern set in our first year of publication, the weekly 
Washington Report will highlight federal activity of immediate or po­
tential interest to certified public accountants.
The Report is distributed to the members of the Board of Directors, 
ail members of the Federal Government Division, chairman of senior 
technical committee, State Society Directors, and Institute staff.
We encourage you to be alert to information which could be of 
benefit to all recipients of the Report. Such information should 
be forwarded, to Wade Williams, Manager, Federal Information, at 1620 
Eye Street, N.W., Washington, D.C. 20006.
When you have questions, or wish further information on any 
items in the Report, please do not hesitate to contact Wade or his 
associate, Dan Myers. I know they will make every effort to assist 
you with your inquiries. Our telephone number is 202/872-8190.
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CIVIL AERONAUTICS BOARD
Editorial amendments to the Board’s regulations concerning the 
submission of audit and reconciliation reports have been 
published (see 10/15/74 Fed. Reg. t p. 36857). The amendments 
are for the purpose of substituting "Board’s Bureau of Accounts 
and Statistics" for the word "Board".
COMMERCE, DEPARTMENT OF
"Governmental Finances in 1972-73" is the title of a new report
recently issued by the Bureau of the Census. The report presents 
governmental financial data within broad activity sectors, 
including "general government," "utilities", "liquor stores," 
and "insurance trust activities." Extensive tables in the report 
further breakdown the figures to illustrate the revenues 
collected by Federal, State and local governmental units.
An analysis of funds distributed under the Federal revenue 
sharing program is also included. Copies of the report 
(GF 73-No. 5) are available from the GPO for $1.15 each.
COUNCIL ON WAGE AND PRICE STABILITY
The first formal meeting of the new Council on Wage and Price 
Stability was held this past week. It has already been 
determined that food processing and distribution and costs 
and prices of medical care will get major attention by the staff. 
The Council’s Director, Dr. Albert Rees, outlined the general 
organization which will include an Office of Government Operations 
and Research, Office of Wage and Price Monitoring, General 
Counsel, and Office of Public Affairs and Congressional Relations. 
Mr. James L. Blum has been named the Deputy Director. Recruiting 
for the 40-member staff of economists, accountants, lawyers, 
financial analysts and support personnel is already underway.
ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION
The White House is moving quickly to implement provisions of the 
Energy Reorganization Act of 1974 following the President’s 
signing of the bill into law on 10/11/74. The law (P.L. 93-438) 
abolishes the present Atonic Energy Commission (AEC) and 
establishes three new federal entities: ERDA, the Energy 
Resources Council (ERC), and the Nuclear Regulatory Commission 
(NRC). The ERC, established by E.O. 11814 of the same date, 
will be an interagency Council, chaired by the Secretary of 
the Interior, designed to develop, coordinate, and assure the 
implementation of Federal energy policy. ERDA will coordinate 
major federal programs of research and development for all 
forms of energy while the NRC will assume the licensing and 
regulation responsibilities previously performed by the AEC.
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ENVIRONMENTAL PROTECTION AGENCY
"Environmental Management and Local Government" is the title of an 
EPA research report presenting the results of a survey of 
chief executives in cities over 10,000 population and counties 
over 50,000 as well as a series of field studies of local 
environmental management in several locales.
Land use and solid waste are the top environmental 
problems in the opinion of a majority of the reporting units. 
Other topics in the study include environmental impact 
procedures, tax incentives and penalty charges. Copies of 
the report are available through the GPO.
FEDERAL DEPOSIT INSURANCE CORPORATION
"Bankers should not assume that 'the Government will never let a
large bank fail'," said Chairman Frank Wille. Speaking
recently of such well-publicized bank failures as Franklin 
National and United States National before the Arizona Bankers 
Conference in Phoenix, Mr. Wille pointed out that the FDIC 
mission is not to prevent bank failures at whatever cost, 
but rather to protect depositors, maintain public confidence, 
and seek a "soft landing" to minimize the impact of the failure 
in the community.
FEDERAL HOME LOAN BANK BOARD
Victor H. Indiek, CPA, became President of the Federal Home Loan 
Mortgage Corporation on 10/15/74. Mr. Indiek, who was named 
Acting President last month, was formerly a manager in the 
Kansas City, Mo., office of Arthur Andersen & Co.
GENERAL SERVICES ADMINISTRATION
The series of financial management workshops on federal grant
programs continues with sessions scheduled in New York (10/24-25); 
Philadelphia (10/30-31); Boston (11/18-19); and Chicago (11/25-26). 
The workshops will provide practical knowledge in the areas of 
preparation of indirect cost allocation plans, with emphasis on 
Financial Management Circular 74-4, as well as administration and 
audit of federal grant programs as contained in Financial Manage­
ment Circular 74-7.
The sessions are open to all, and there is no charge. Further 
information may be obtained by calling 202/343-8821.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Conferees have concluded work on legislation to amend the Rehabilitation 
Act of 1973. The bill (HR 14225) would establish a Rehabilitation 
Services Administration and would require the Commissioner of the 
Administration to establish requirements for the uniform applica­
tion of the Act by State agencies, including appropriate accounting
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procedures. Congress concluded work on the bill 10/16/74, and 
it is now pending Presidential signature.
The Public Works and Economic Development Act of 1965 was extended 
for two years when the President signed P.L. 93-423 on 9/27/74.
Citing the Act as representing "substantial progress" in the 
Federal role in economic development and adjustment assistance, 
the President was critical of its emphasis on public works, 
the retention of Federal controls over the allocation of funds, 
and the narrow approach to the problem of distressed areas.
He emphasized that much remains to be done and that this 
extension should be viewed as a transition period in which 
new approaches may be developed.
LABOR, DEPARTMENT OF
The "National Employment Assistance Act" (S. 4129/HR 17218) has been 
introduced on behalf of the White House by Sen. Taft (R-Ohio) 
and Mr. Esch (R-Mich.). Section 308 of the bill contains the 
audit and reporting requirements applicable to recipients of 
such federal funds. A "fact sheet" is available by calling 
the Senate Poverty Subcommittee (202/225-3968).
OFFICE OF MANAGEMENT AND BUDGET
Legislation designed to clarify the distinction between federal
grants and contracts has cleared the Senate. The bill (S. 3514) 
would establish criteria for selecting the appropriate class 
of legal instruments to achieve uniform terminology and use by 
executive agencies. It also authorizes the Office of Management 
and Budget to conduct a study of federal assistance programs to 
develop a better understanding of implementing such programs and 
determine the feasibility of developing a comprehensive system 
of guidelines for federal programs. A copy of the Government 
Operations Committee report (S93-1239) may be obtained by 
calling 202/225-4751.
SECURITIES AND EXCHANGE COMMISSION
The SEC Advisory Committee on the Implementation of the Central
Market System will hold open meetings on 10/31/74 and 11/1/74
beginning at 1:00 p.m. and 8:30 a.m., respectively, at the SEC 
headquarters, 500 North Capitol Street, Room 776, Washington,
D.C. 20549. The meeting will give a final review to the 
document on "Basic Characteristics and Principles of the 
Central Market System" and also discuss possible rules applicable 
to specialists and market-makers in the Central Market System.
A proposal to increase the independence of accounting firms from 
corporations they audit has been announced (Rel. 33-5534,
10/11/74). The proposal would amend Item 12 of Form 8-K to
expand the disclosures required and to clarify the intent of the item.
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Regulation S-X would also be amended to require disclosure 
of any material disagreement on accounting principles and 
practices reported in Item 12 of Form 8-K. Finally, 
additional disclosures in the proxy statement would be 
required under proposed changes to Item 8 of Schedule 14A.
The comment period expires 11/30/74.
TREASURY, DEPARTMENT OF
Proposed amendments to the Income Tax regulations under section 
383 of the 1954 Code have been published (see 10/16/74 Fed.
Reg., p. 36968). The proposed amendments are designed to 
conform the regulations to the provision of Section 302 of 
the Revenue Act of 1971 relating to limitations on the 
carryover of unused credits and capital losses. The proposal 
is divided into three sections, the first giving general 
introductory material, the second providing rules for 
applying the limitation provided in 382(a) to the items 
listed in section 383, and the third providing rules for 
applying the limitation in section 382 (b). Comments on 
the proposals are being accepted until 11/15/74.
General revenue sharing audit agreements have been signed by
representatives of the Treasury Department and the States of 
Illinois and Missouri. The agreements similar to those signed 
with the States of New York, Michigan, Tennessee, Florida, 
and Minnesota, provide that State auditors will review revenue 
sharing expenditures of State and local agencies according to 
standards set forth by the Office of Revenue Sharing.
Chairman Wilbur D. Mills (D-Ark.), in a statement issued 10/10/74, 
said that we should not impose further tax burdens on lower 
and middle-income classes and cited the President's proposed 
5% surcharge as "not the way to raise. . . revenues." Saying 
that we must raise the revenues by increasing the taxes of 
those not presently paying their fair share, Chairman Mills 
lined up with other Committee members who expressed an 
unfavorable reaction to the President's proposal. Mr. Mills 
concluded that in the post-election session, he intended "to 
see that we report and pass a sound tax program to help meet 
the problems of the economy."
SPECIAL: REGULATORY REFORM
The establishment of a National Commission on Regulatory Reform has
been advocated by Sen. Magnuson (D-Wash.), Chairman of the Senate 
Commerce Committee. He recently sponsored Senate Joint Resolution 
253 calling for a 12-member commission which would recommend 
changes in the structure, operations, procedures, mechanisms, 
and philosophy of the various regulatory agencies. Advisory 
committees representing a wide-range of disciplines would be 
authorized.
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This approach to regulatory agency reform was part of the 
White House package of proposals to overcome the current 
inflationary situation. Mr. Magnuson's remarks on introducing 
SJR 253 appear in the 10/11/74 Cong. Record, p. S18971.
In a related action, Senators Proxmire (D-Wisc.) and 
Javits (RrN.Y.) are co-sponsoring a bill (S. 4118) to establish 
a Commission on Economic Efficiency to study public and private 
barriers to an efficient market economy. The 17-member 
commission would be given 6 months to recommend detailed 
legislative proposals and an additional 6 months to transmit 
a final report containing recommendations based on its 
investigations. The bill is based on one of the major 
recommendations contained in the Joint Economic Committee's 
Interim Report on Inflation which was recently made available. 
Copies of the Interim Report may be obtained from the JEC, 
telephone 202/225-5171. Mr. Proxmire's remarks on introducing 
the bill appear in the 10/10/74 Cong. Record, p. S18765.
SPECIAL: REFERENCE MATERIALS AND CITATIONS
As legislative matters and announcements of administrative actions 
are noted in our Washington Report, we will, generally, be 
making reference to the Congressional Record or the Federal 
Register, as appropriate, providing the date and page number 
of the issue in which the discussed item it located. Access 
to both of these documents will be of assistance to you. 
Subscriptions are available to both from the Superintendent 
of Documents, U. S. Government Printing Office, Washington,
D.C. 20402. The annual charge for each is $45.00.
Also, we will be announcing the availability of new federal 
government publications which are usually released through the 
Washington office bookstore of the GPO as well as the branch 
stores located in Atlanta, Boston, Chicago, Columbus, Dallas, 
Denver, Hampton, Va., Los Angeles, New York, Philadelphia,
St. Louis, San Francisco, and Seattle. It is possible to 
arrange for a deposit account with the Washington bookstore 
which generally assures more ready access to the materials 
being publicized. To open a deposit account, a letter should be 
addressed to the Superintendent of Documents, U. S. Government 
Printing Office, 710 N. Capitol Street, Washington, D.C. 20402, 
requesting that a deposit account be opened, and providing the 
proper name and complete mailing address of the requester. A 
check in the amount of $50.00 must accompany the request, which 
will be credited to the new account. For additional information, 
the direct-dial number to the Washington Bookstore Order Desk 
is 202/783-3238.
Wade S. Williams 
Manager
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